MNB identification number: L11

Completion instructions for the report

Credit risk data of loans extended to corporations and households
I. General instructions:
1. Credit institutions shall submit the data supply on a quarterly basis, based on data as at the end of the reference quarter.

2. Credit risk data pertaining to contracts concluded, in accordance with Article 5 (2) of Act CXXII of 2011 on central credit information registry, shall be reported in Tables 01 and 02 for customers belonging to the sector of non-financial corporations and in Tables 03 and 04 for household customers. 
II. Detailed instructions for the completion of the tables
1. In column aa) of Tables 01-04 the ID code of the specific contract shall be provided, i.e. the code generated within the Central Credit Information System for the identification individual contracts (“CCIS ID”). 
2. If a contractual claim is expired or written off, in the reference period of this occurrence a value of “L” shall be reported for the contract concerned in column ae) of Table 01 and column ac) of Table 03. If a contractual claim is sold or transferred to another institution, in the reference period of the occurrence a value of “E” shall be reported for the contract concerned in column ae) of Table 01 and column ac) of Table 03. If a contract is refinanced by a new contract that is subject to this data supply, the contract thus terminated shall be marked with a value of “K” in the relevant fields. If it was in the context of forced restructuring that the data supplier terminated the contract and refinanced it with a new contract subject to this data supply, the contract thus terminated shall be marked with a value of “R” in the relevant fields. The concept of forced restructuring is defined in Government Decree No. 250/2000 (XII. 24.) on the special provisions regarding the annual reporting and bookkeeping obligations of credit institutions and financial enterprises.

In such cases, fields pertaining to risk information and collateral shall be left blank. There shall be no reporting obligation for these contracts in the subsequent reference periods.

3. In respect of the classification of non-financial corporations in column ac) of Table 01, conditions laid down in Article 3 of the Kkvtv. shall be applicable.
4. The classification of the contracts of non-financial corporations in column ad) of Table 01 shall be governed by Article 147 (8) of the CRR.
5. In column ba) of Table 01 and Table 03 the total amount of recognised impairment shall be presented in line with the values recorded in the Statutory Balance Sheet and the General Ledger.
6. Values presented in columns bb)-be) of Table 01 and Table 03 shall be determined in accordance with the definitions and methodology specified in the CRR.

In the case of credit institutions applying the Standardised Approach, the provisions of Part Three, Title II (capital requirements for credit risk), Chapter 2 of the CRR shall be applicable. Exposure values shall be defined in accordance with Article 111 of the CRR, while risk weights shall be determined as per Article 122 of the CRR for corporate customers (Table 01) and Article 123 for household customers (Table 03). In the case of real estate financing Articles 124-126 shall be applicable, while exposures in default and exposures associated with particular high risk shall be governed by Articles 127-128 of the CRR. In Table 01 and Table 03 the provision of PD and LGD values is not mandatory.

In the case of credit institutions applying the Internal Ratings Based (IRB) Approach, the provisions of Part Three, Title II (capital requirements for credit risk), Chapter 3 of the CRR shall be applicable. Exposure values shall be defined in accordance with Article 166 of the CRR, while risk weights shall be determined as per Article 153 of the CRR for corporate customers (Table 01) and Article 154 for household customers (Table 03). PD and LGD values shall be determined in accordance with Articles 160 and 161 of the CRR for corporate customers (Table 01) and in accordance with Articles 163 and 164 of the CRR for household customers (Table 03).
If a transaction is associated with more than one risk weight, the relevant value shall be provided in one row, as an average value derived from the relevant risk weights weighted with the associated exposure values.

7. In column bf) of Table 01 and Table 03 data suppliers shall provide the annualised value of the concerning interest rate as at the end of the reference period.
8. Of the collateral associated with specific transactions, in column ba) of Table 02 and Table 04, collateral that can be considered eligible for credit risk mitigation purposes shall be classified, consolidated by type, according to the specification in the technical guidelines published on the MNB’s website in accordance with point 4.11 of Annex 3. If more than one type of collateral is associated with a specific contract, they shall be presented in separate rows in Table 02 and Table 04 in such a manner, that the contract ID [column aa)] should be identical, while the values reported in columns ba)-bc) should be different.

Collateral value shall be provided in column bb) of Table 02 and Table 04 based on the collateral value (or mortgage lending value) according to the collateral management system of the data supplier, and based on the available current (market) value in column bc). Column bc) shall be left blank if there is no information available in respect of the current value of the collateral. If the collateral is linked to more than one contract, the value presented for each contract shall reflect to the share of total collateral that can be considered to cover risks associated with the specific exposure.
9. Data in columns bg) and bh) of Table 03 shall be presented in line with the provisions pertaining to the calculation of PTI of MNB Decree No. 32/2014 (IX. 10.) on the regulation of the payment-to-income ratio.
