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Annex 16: 

Supervisory Liquidity Stress Test
Calculation Guide
The method of calculating the Supervisory Liquidity Stress Test (FLST) is the same as that used to calculate the Liquidity Coverage Ratio (LCR), with the exceptions and modifications listed below.
Valuation of liquid assets
When valuing liquid assets, a market stress must be assumed. The unencumbered assets must be taken into account at stressed acceptance values. The haircut values for stressed acceptance values are contained in Tables 1–3. In the case of mobilized and encumbered assets, additional liquidity requirement must be assumed due to the expected devaluation of mobilized assets, which shall be quantified as the difference between the normal acceptance value and the stressed acceptance value. The unencumbered part of the mobilized assets may be taken into account at the stressed acceptance value (similar to the unencumbered assets).
For Level 1 assets that are not accepted by the MNB but are LCR-eligible, stressed haircuts according to class L4 in Table 1 shall be applied. For assets below Level 1, the haircut rates according to the LCR shall be taken into account; therefore, further stressing of the LCR values is not necessary in this case. An exception to the above are foreign government securities, where a distinction must be made between issuers with investment-grade and non-investment-grade sovereign credit rating following a one credit quality step (CQS) downgrade. In the former case, the haircut according to asset class L1 (L4 in the case of variable interest rates) in Table 1 shall be applied, while in the latter case, the haircut according to Table 3 shall be applied.[footnoteRef:2] [2:  In the case of encumbered assets not accepted by the MNB, the approach applied to assets acceptable to the MNB shall be followed.] 

When determining haircuts, the MNB’s practice of applying an additional haircut of 1 percentage point in the case of denominations other than euro and forint shall be taken into account. No revaluation shall be calculated for negative balances arising from repo transactions. If the haircut rate determined in accordance with the FLST based on the above rules is lower than the haircut rate based on the LCR, the haircut rate based on the LCR shall be taken into account as a floor in the calculations.
Table 1: Stressed haircut table
	Maturity (years)
	L1
	L2
	L3
	L4
	L5
	L6
	L7
	L8
	L9

	
	Fixed
	Zero
	Fixed
	Zero
	Variable
	Fixed
	Zero
	Variable
	Fixed
	Zero
	Variable
	
	Fixed
	Zero
	Variable
	Fixed
	Zero
	Variable
	
	

	0–0.5
	1.9%
	1.9%
	2.9%
	2.9%
	2.8%
	3.4%
	3.4%
	3.3%
	2.9%
	2.9%
	2.8%
	40.5%
	6.8%
	6.8%
	6.8%
	6.8%
	6.8%
	6.8%
	4.4%
	10.8%

	0.5–1
	2.3%
	2.3%
	3.3%
	3.3%
	3.3%
	3.8%
	3.8%
	3.8%
	3.3%
	3.3%
	3.3%
	40.5%
	7.3%
	7.3%
	7.3%
	7.3%
	7.3%
	7.3%
	6.3%
	10.7%

	1–3
	5.2%
	5.4%
	7.6%
	7.8%
	3.8%
	8.6%
	9.2%
	4.3%
	7.1%
	7.3%
	3.3%
	40.5%
	11.0%
	11.2%
	8.8%
	11.5%
	11.7%
	9.3%
	15.4%
	21.8%

	3–5
	8.6%
	9.7%
	12.2%
	13.8%
	3.8%
	14.6%
	16.2%
	5.3%
	11.3%
	12.8%
	3.3%
	40.5%
	15.1%
	15.7%
	9.8%
	15.6%
	16.2%
	10.7%
	26.1%
	32.9%

	5–7
	11.2%
	13.4%
	16.1%
	18.6%
	4.3%
	18.5%
	21.9%
	6.3%
	14.7%
	17.7%
	3.3%
	40.5%
	17.5%
	19.1%
	11.2%
	18.9%
	20.0%
	12.2%
	36.0%
	43.1%

	7–10
	15.4%
	20.2%
	21.7%
	27.3%
	4.8%
	25.4%
	31.8%
	7.3%
	19.9%
	26.0%
	3.8%
	40.5%
	22.2%
	24.6%
	13.2%
	23.6%
	26.0%
	14.7%
	51.4%
	53.7%

	10–
	19.6%
	29.4%
	27.7%
	38.8%
	5.8%
	33.1%
	44.8%
	9.3%
	25.0%
	36.3%
	3.8%
	40.5%
	28.2%
	32.8%
	16.2%
	30.4%
	35.0%
	18.7%
	57.1%
	63.9%




Table 2: Stressed haircut table for green securities
	[bookmark: _Hlk181275303]Maturity (years)
	L1
	L2
	L3
	L4
	L6
	L7
	L8

	
	Fixed
	Zero
	Fixed
	Zero
	Variable
	Fixed
	Zero
	Variable
	Fixed
	Zero
	Variable
	Fixed
	Zero
	Variable
	Fixed
	Zero
	Variable
	

	0–0.5
	1.9%
	1.9%
	2.4%
	2.4%
	2.3%
	2.9%
	2.9%
	2.8%
	2.4%
	2.4%
	2.3%
	5.8%
	5.8%
	5.8%
	5.8%
	5.8%
	5.8%
	3.9%

	0.5–1
	1.8%
	1.8%
	2.8%
	2.8%
	2.8%
	3.3%
	3.3%
	3.3%
	2.8%
	2.8%
	2.8%
	5.8%
	5.8%
	5.8%
	5.8%
	5.8%
	5.8%
	5.3%

	1–3
	4.7%
	4.9%
	6.6%
	6.8%
	3.3%
	7.1%
	7.8%
	3.8%
	6.2%
	6.3%
	2.8%
	9.1%
	9.2%
	7.3%
	9.6%
	9.7%
	7.8%
	13.0%

	3–5
	7.4%
	8.6%
	10.8%
	11.9%
	3.3%
	12.7%
	13.8%
	4.3%
	9.8%
	11.4%
	2.8%
	12.7%
	13.3%
	7.8%
	13.2%
	13.8%
	8.8%
	21.8%

	5–7
	9.9%
	11.6%
	13.7%
	16.3%
	3.8%
	15.6%
	18.6%
	5.3%
	12.8%
	15.3%
	2.8%
	15.1%
	16.7%
	9.3%
	16.1%
	17.2%
	9.8%
	31.3%

	7–10
	13.4%
	17.4%
	19.0%
	23.7%
	3.8%
	21.7%
	27.3%
	5.8%
	17.6%
	22.8%
	3.3%
	19.4%
	21.5%
	10.7%
	20.3%
	22.8%
	11.7%
	46.7%

	10–
	16.9%
	24.7%
	24.1%
	34.6%
	4.8%
	28.6%
	40.5%
	7.8%
	21.8%
	32.0%
	3.3%
	24.5%
	29.0%
	13.2%
	26.3%
	30.7%
	15.2%
	52.6%



The symbols used in the tables correspond to those used in the Notice on ‘Risk management parameters applied to eligible collateral accepted by the MNB from 1 August 2023’.

Table 3: Stressed haircut table for government securities without an MNB acceptance value

	Maturity (years)
	Foreign government securities
(not recommended for investment)

	
	Fixed
	Zero
	Variable

	0–0.5
	3.8%
	3.8%
	5.6%

	0.5–1
	4.6%
	4.6%
	6.6%

	1–3
	10.4%
	10.8%
	6.6%

	3–5
	17.2%
	19.4%
	6.6%

	5–7
	22.4%
	26.8%
	6.6%

	7–10
	30.8%
	40.4%
	7.6%

	10–
	39.2%
	58.8%
	7.6%



Outflows related to deposits and uncommitted credit lines
Stress weights different from the standard LCR outflow factors shall be applied to the items listed in Tables 4–6. Unlike in the LCR report, separate weights are assigned to forint and foreign currency items, to households and SMEs within household deposits, and to large depositors within unsecured corporate deposits. Outflows related to credit lines should be replaced with values determined on the basis of M02–M03 and Table 6 (corporate credit lines should be further broken down into SME and large corporate portfolios). Credit lines not included in M02–M03 do not need to be taken into account in the FLST calculation. In the case of undrawn credit lines granted to credit institutions, please take into account all forint and foreign currency exposures, regardless of whether the counterparty is domestic or foreign (except for domestic intra-group counterparties, for which a separate outflow factor applies). Off-balance sheet transactions other than credit lines not included in Table 6 should be taken into account as specified in the LCR. Credit lines related to CLS settlement for liquidity purposes should not be included in the FLST calculation, as they behave differently from traditional credit lines, and the MNB has not calibrated a separate outflow factor for them due to a lack of historical data. The MNB may review this decision at a later date.
Table 4: Outflow factors for retail deposits according to FLST
	Hierarchy
	Row name
	HUF households
	HUF SME
	Foreign currency households
	Foreign currency SME

	1.1.1.1.
	___deposits exempted from the calculation of outflows
	8.0%
	8.0%
	16.0%
	16.0%

	1.1.1.3.1.
	____category 1
	15.0%
	18.0%
	30.0%
	36.0%

	1.1.1.3.2.
	____category 2
	20.0%
	24.0%
	32.0%
	48.0%

	1.1.1.4.
	___stable deposits
	9.0%
	13.5%
	18.0%
	27.0%

	1.1.1.7.
	___other retail deposits
	13.5%
	18.0%
	27.0%
	36.0%




Table 5: Outflow factors for corporate deposits not covered by DGS according to FLST
	Hierarchy
	Row name
	HUF large deposits
	HUF other deposits
	Foreign currency large deposit
	Foreign currency other deposit

	1.1.4.3.2.
	____not covered by DGS
	57.0%
	40.0%
	74.0%
	49.5%



Table 6: FLST outflow factors for uncommitted credit lines
	Filters, cell references 
	Description
	HUF
	Foreign currency

	M02
Instrument type: TE01
Partner sector: B, C-HIT
	Undrawn credit lines – Domestic, Credit institutions, EMU Monetary financial institutions, Other foreign, Monetary financial institutions
	100%
	100%

	5B5XXX, i1
	Of which: to financial institutions within the consolidated group in Hungary
	40%
	40%

	M02 + M03
Instrument type: TE01
Partner sector: J1, J2, K
	Undrawn credit lines – Households, Non-profit institutions serving households
	15%
	30%

	 M02 + M03
Instrument type: TE01
Partner sector: A
	Undrawn credit lines – Non-financial corporations – SMEs, micro
	10%
	21%

	 M02 + M03
Instrument type: TE01
Partner sector: A
	Undrawn credit lines – Non-financial corporations – Large corporations
	14%
	29%

	M02
Instrument type: TE01
Partner sector: C6, D3, D-EPK, E, F-BIZT, F-NYP, Z
	Undrawn credit lines – Money market funds, Investment funds, Other financial intermediaries, Financial auxiliaries, Insurance companies, Pension funds
	40%
	49%

	M02
Instrument type: TE01
Partner sector: G, H, I, T
	Undrawn credit lines – Other
	35%
	72%
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