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Preliminary statistical balance sheet of the MNB:
October 2008

In October 2008, average holdings of two-week MNB bills fell sharply, due to banks
exercising greater caution in managing their liquidity, while the average stock of credit
institutions’ overnight deposits increased significantly. The stocks of two-week and six-month
central bank loans, introduced in October, began to appear on the assets side of the MNB’s
balance sheet. The average stock of external assets rose, reflecting the depreciation of the
forint against the euro.

1 Balance sheet of the MNB containing monthly average stocks

Table 1 Statistical balance sheet of the MNB — monthly average stocks

Forint billions

Assets Sep Oct Monthly Liabilities Sep Oct Monthly

2008 2008 [ changes 2008 2008 changes

External assets 4402,8]  4705,6 302,8|Currenncy in circulation 21639 22703 106,41
Remaining assets 255,8] 400,3 144,6|Current account balances of other MFIs 752.,8] 758,7 59
Overnight deposits of other MFIs 48,8 350,6 301,8]

Deposits of central government 419,3 426,2 6.9

Two-week MNB bills 1001,2 620,6]  -380,6]

Foreign currency debt securities issued 79,1 96,8 17,7

Remaining liabilities 193,5 582,9 389,3]

Total assets 4658,6] 51059 447 Al Total liabilities 4658,6] 51059 4474

In October 2008, banks’ cautious liquidity management caused major developments on both
the assets and liabilities sides of the statistical balance sheet of the MNB. The greater part of
the increase in the average stocks of other assets reflected recourse to the MNB’s two-week
and six-month lending facilities introduced in October. Exercising increased caution, credit
institutions reduced their holdings of two-week MNB bills, with the overwhelming majority
of liquidity obtained from bills flowing into overnight central bank deposits (Chart 1).

The value of assets vis-a-vis non-residents increased significantly, due to the depreciation of
the forint vis-a-vis the euro (Charts 1 and 2). This was offset on the liabilities side by an
increase in reserves recorded within equity under other liabilities (Table 1).

The average of the banking sector’s current account balances exceeded its reserve
requirements only marginally (by less than HUF 1 billion), as usually is the case (Chart 2).
Overnight interbank interest rates were slightly below the MNB’s key interest rate in the final
week of the month (Chart 3). Compared with earlier periods, the average stock of currency in
circulation increased more strongly during the month.



Chart 1 Reserve requirements of credit institutions
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Chart 2 Monthly average overnight deposits of credit institutions
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Chart 3 Central bank interest rates and average interbank overnight borrowing rates
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2 Transactions and revaluations in the balance sheet of the MNB compiled from end-of-month

data
Table 2 Statistical balance sheet of the MNB — end-of-month stocks — October 2008

Forint billions

Opening Revale | Closing Opening Revale | Closing

Assets stocks aﬂz:;:ﬂ actions stocks Liabilities stocks aﬂgx;::ﬂ actions stocks

changes changes

External assets w3y 4127 445 4896,0{Currency in circulation 21489 00 1614 23104
Remeining assets 2533 M7 39, 646.9|Deposits of other MFTs 8128 12l s3] 13553
Deposits of central government 4277} 34 -154] 4158
Two-week MNB bills %33 0 3505 6039
External liabilities 3933 692 1o 585
Renining liabilities 5400 385 454 o84l
Total assets 4602 4573 3935  55430Total libilities a2 4573 3933 55430




Chart 4 End-of-month stocks of credit institutions’ deposits and two-week forint bills
issued by the MNB
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