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In April 2012, forint liquidity of the banking sector barely changed relative to the previous month,
as the increase in liquidity due to a decline in swap claims on credit institutions was offset by the
liquidity reducing effect of tax payments to the Treasury. The MNB introduced its tender for two-
year collateralised loans in April.

1 Balance sheet of the MNB containing monthly average stocks

Table 1 Statistical balance sheet of the MNB - monthly average stocks'

HUF billions
Mar Month Mar Monthi:
Assets Ao v Liabitities o y
2012 2012 changes 2012 2012 changes
External assets 10187,5} 10518,3] 120, 8] Currenncy fn ciradation 26864 2630,5 -5,9
|
Two-week loans of aredit institutions 0.0! 0,0{ 0,0{Current account balances of other MFIs 479,8 426,2 -3,4)
She-month koans of credit institutions 2‘18% 6.0? -21,8]0vernight deposits of other MFis 24,3 104,6 -99,7]
Two-year loans of cradit institutions 0,0/ 50,4% 50,4|Other deposits of other MFis 83 0.7 -7,
Swap claims on foreign axrency with 1
! ' Err | 166,0 -206,1{Deposits of central government 1263, 1515,7 52,4
credit Institutions ‘
Swap claims on HUF related to fimal 15,1 0,0} 15, 1] Two-weaek MNE bills heid by residents 33233 1389.6 46,3
Remaining assets 47,0 4410 £,0] Two-waek MMB bills hedd by non residents 529,2 17,1 87,8
|Fareign Uabilities 1242,2 1031.9 -208,3
{Swap liabilitles to HUF with credit
' Err | 166,0 06,1
{Wnstitutions
{Swap liabilities to foraign currency related
ito final payment euro seking tender with 15,1 0.0 15.1
{credit institutions™
{Remaining tabilities 1776 1269,4 91,8
Total assets 11251,5} 11183,7} -67,8] Totat iabilitles 11251,5 111837 -67,8

' This item includes the overnight, one-week and three-manth EUR/HUF central bank FX-swaps with aredit institusions on a gross basis, {See the Methodologial
notes.

* This item includes the overnight HUF /EUR FX-swags related to suro sellling tender with credit institusions on a gross basis. (See the Methodologial notes. )
¥ In case of the two-week MNE bils the Ideatification of the owners' residence is based on the sacurities accounts' nfarmation.
For more information see the Methodologial notes

In April, forint liquidity of the banking sector barely changed relative to March. Average holdings of
two-week MNB bills increased: resident holdings rose slightly and non-residents holdings rose
significantly. That was partly offset by a decline in credit institutions’ loans. In addition, credit
institutions’ deposits fell, indicating that credit institutions became less cautious in their liquidity

management.

' See the Methodological notes.



The increase in forint liquidity was mainly accounted for by the decline in FX swap claims of the
central bank against credit institutions; however, tax payments to the Treasury, reflected in an
increase in deposits of central government, led to a reduction in liquidity. Currency in circulation
remained broadly unchanged relative to the previous month (see Table 1 and Chart 8 of the chart-
pack).

The MNB introduced its new tender for two-year collateralised loans in April. The tenders are
announced with a monthly frequency. The first tender was conducted on 3 April, with HUF 56 billion
allotted to credit institutions. Table 1 shows the monthly average stock of loans.

The average of credit institutions’ current account balances with the MNB slightly exceeded reserve
requirements.2 Excess reserves, at HUF 5.2 billion, continued to be insignificant compared to the
sector’s total reserve requirements of HUF 421 billion (see Charts 1 and 2 of the chart-pack). The
overnight interbank rate fluctuated near the lower bound of the interest rate corridor during April
(see Chart 12 of the chart-pack), although it rose above 6.5% for a couple of days as a result of a
decline in overnight deposits.

2 Balance sheet of the MNB compiled from end-of-month data

Table 3 Transactions and revaluations in the balance sheet of the MNB compiled from
preliminary end-of-month data - April 2012

HUF billions
Revaly Rovalu
Assats Opening | tions and | Troams- Closing Liabilities Opening | stions and | Trans- Closing
stocks other actions stocks stocks othee actions stocks
changes changes
Extomnal assets 10461 ,4 51,4 136,4 10346, 5| Currency W ciradation 2668,3 0.0 7.0
Remaining assets 45,7 0,8 12,2 479,7| Daposits of other MFIs 745,38 0.0 146,6
Deposits of central government 1330,9 -18,4 550.6
Two-week MN@ bills hold by residents ' 3103,4 0.0 75,0
Two-week MNS bils held by non residents 616,10 0.0 131
Extornal Habilities * 1160,6 13,3 2944
Remaining Habilities 1302,0 218,9 45.%
Total assety 109281 250,6; 148.6 10825, 1| Total liab®ities 109281 250,86 148,56

In case of the two-weok MNB bills the identification of the owners” residence is based on the securities accounts’ information, For mare mformation see the Methodologia
notes.

= This 1tem does not Inclode the two-wask MNB s held by non residents

* % % % %

The seasonally adjusted data are subject to more uncertainty than usual, due to fluctuations caused
by the financial crisis.
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One of the primary statutory duties of the Magyar Nemzeti Bank is to collect and publish statistical
information. The statistical press release aims to help the reader understand the latest published
data. The Quarterly Report on Inflation and the Report on Financial Stability, published

2 Decree 13/2010. (IX.6.) of the Magyar Nemzeti Bank entered into force on 1 October 2010. The Decree allows credit
institutions subject to reserve requirements to choose one of the reserve ratios specified in Article at most semi-annually. In
the absence of such a choice, the lowest ratio will apply to required reserves, as specified in the Decree.



periodically, contain the Bank’s analyses of underlying economic processes and are accessible at
www.mnb.hu.
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