MNB identification code: K03

Completion instructions for the
Report on the interest rate and the annualised percentage rate of charge on deposits and loans to households and non-profit institutions serving households

I. General instructions

The MNB shall notify the designated data supplier on its obligation to report in writing. 

Provisions regarding the sector definition of households and non-profit institutions serving households are laid down in point I.A.4 of this Annex. 

For the values of interest rates 0.0000 should be reported when the interest rate is in fact 0%. If there is no new contract or the outstanding amount is zero of a specific loan product in the given month, the cell should be blank (i. e., in text format). 

A glossary of terms used in the tables and in these filling instructions can be found in I.H.3 of this Annex.

II. Detailed instructions for filling in the tables

1. New business

New business data shall be defined as the sum of values of new contracts concluded during the reference month. Extracted from new contracts, consumer loans, housing loans and other loans qualifying as renegotiated contracts as defined among the terms listed in point I.2. shall be also reported separately.
The value of new contracts shall be reported with an accuracy of three decimals, while all data defined in percentages shall be reported with an accuracy of four decimals. Data pertaining to outstanding amounts in column ‘a’ of Table 10 of the report shall also be given with an accuracy of three decimals.
2. Outstanding amounts

The volume of end-of-month outstanding amounts is not to be reported, because it is identical with the corresponding rows in the Supervisory Balance Sheet (MNB identification number F01 and F03)  (with the exceptions as follows: neither bad loans, nor interest receivables classified as credit due, but not suspended shall be reported). If the respective outstanding amount in the Supervisory Balance Sheet is less than HUF 500,000, the interest rate does not have to be reported. 

Unlike other tables, Table 10 shall also contain end-of-month outstanding amounts.

With respect to outstanding amounts, the weighted average of the interest rates actually applied to loans and deposits on the last day of the reference month is to be reported (and not of the announced rates). 

In the case of bank overdrafts (as well as the revolving and roll over loans to be reported in the overdraft row) and of sight and overnight deposits only actual interest rates and annualised agreed rates on outstanding amounts are to be reported in Tables 02 and 06, while they do not have to be reported as new businesses in Tables 01, 03, 05, 07, 09 and 11. 
In case of end-of-month outstanding amounts, actual and annualised interest rates on outstanding amounts shall be also reported broken down by original maturity, residual maturity and interest rate reset. In case of the maturity breakdown, the agreed original maturity shall be considered, in accordance with the maturity classification applied in the Supervisory Balance Sheet.

Outstanding amounts and interest rates of bad loans are not to be included in the calculation of the weighted average rates, and bad loan shall not be reported in Tables 10 and 12. 

The due, unpaid, but not suspended amount of interest or interest type commission is to be excluded for the calculation of the weighted average.

If a row of a table containing stock data does not contain interest rates because the corresponding stock in the Supervisory Balance Sheet only consists of bad debt or interest, interest-type commissions recorded among receivables due but unpaid and not suspended, ’n/a’  shall be reported both for the actual and the annualised agreed rates.
New business values denominated in foreign currency and end-of-month outstanding amounts of loans denominated in CHF shall be converted to forint at the official exchange rate published by the MNB on the last day of the reference period.
3. Market interest rates and subsidised loans 

The reports must include loans and deposits with market interest rates and subsidised interest rates as well. In interest rate statistics, the deposit rates paid and loan interest rates received by the reporting institution are to be reported. If the interest rate paid or received by the customer differs from the above, then the interest rate defined for the customer is to be corrected, and this corrected interest rate is to be reported. 

In case of advance against goods, the seller often pays contribution to the credit institution. If interest rate charged to the customer is different from what is actually received by the data provider in these case the interest rate charged to the customer should be corrected with the rate of contribution and the corrected interest rate should be reported. 

In the case of housing loans subsidised by state and granted until 1 July 2009 the following methods shall be followed:

For housing loan constructions subsidised exclusively on the assets side, the interest rate subsidy shall be added to the interest rate charged to the customer. 

In the case of facilities subsidised exclusively on the liability side and those subsidised on both the asset and liability sides, non-mortgage bank reporting institutions shall perform the following interest rate correction:

–
In the case of loans for the purchase of used homes, 40% of the amount of the yield on such government securities with the closest original maturity to the interest rate fixation period set out in the loan agreement, of which the yield is given as a reference under Article 12 (3) of Government Decree No 12/2001 (I. 31.) on Housing Subsidies and published for the reporting period on the website of the Government Debt Management Agency (ÁKK) shall be added to the interest rate charged to the customer. 

–
In the case loans for the purchase of new homes, 60% of the amount of the yield on government securities defined above shall be added to the interest rate charged to the customer.

Mortgage bank data providers shall adjust the interest rate charged to the customer with the amount of the assets and liabilities side subsidy received in the reporting month. 

Loans extended by non-mortgage bank data providers that they are likely to transfer/sell to mortgage banks shall qualify as facilities subsidised on the liability side. 

In the case of housing loan agreements concluded in the period between 1 October 2009 and 6 March 2012, the extent of the interest rate subsidy defined by Section 5(3) and (4) of Government Decree No. 134/2009. (VI. 23.) on Housing Loans’ Subsidies by the State for the Young and for Large Families shall be added to the interest rate charged to the client in the case of subsidised facilities. 

In the case of housing loan agreements concluded as of 7 March 2012, the extent of the interest rate subsidy defined by Section 10(2) of Government Decree No. 341/2011. (XII. 29.) on Interest Rate Subsidisation for Home Purchases shall be added to the interest rate charged to the client in the case of subsidised facilities. 

Subsidised facilities shall be adjusted in the above manner both in the case of the tables representing new businesses and outstanding amounts.

In the case of products where the repayment of the loan begins with a preferential interest rate and then later on continues with a normal (non preferential) rate, for the purpose of the calculation of the annual percentage rate of charge the preferential rate shall apply only for the actual discount period, while the normal rate, that has been known at the time of the signature of the contract, shall apply for the remaining period. 

These should not be reported with the new contracts:

· restructured loans to handle payment difficulties of the customer extended by the credit institution/branch on its own 
· bridging loans extended  according to the Act 4/2009 on absolute guaranty of the state concerning housing loans.
4. Annualised agreed rate

Calculation examples for the annualised agreed rate as per point 9 of Annex 3 of this Decree are listed in the technical guidelines available on the official website of the MNB. 

5. Annualised percentage rate of charge
The annualised percentage rate of charge for new contracts shall be calculated on the basis of the formulae defined in relation to the calculation of the annual percentage rate of charge set out in Government Decree No 83/2010. (III. 25.) on the Determination, Calculation and Publication of the Indicator of the Full Charges on Loans, with the following exceptions: 

a) When calculating the annualised percentage rate of charge, in addition to the aforementioned, the terms of the individual contract must also be taken into account. In case of loans granted to employees if indicator of charge on loans is not determined then the interest rate laid down in the contract must be taken account.
b) For housing loans with subsidised interest rates and in case of advance against goods the interest rate which has been corrected with the rate of contribution received from the seller should be applied when calculating the annualised percentage rate of charge.
The annualised percentage rate of charge – except for some specific loan products – is generally greater or equal to the annualised interest rate reported in the given row. 
c) For renegotiated loans the annualised percentage rate of charge shall be recalculated beginning from the month of the renegotiation until the maturity of the loan, taking the new agreed rate as a starting point.

d) In case of restructured loans, the annualised percentage rate of charge does not have to be reported.
6. Interest rate fixation, variable interest rates

The classification of loans and deposits in the tables showing new business is based on the following:

a) Deposits with agreed maturity are classified by original maturity, 

b) Consumer loans, housing loans and other loans are classified not according to the original maturity, but according to the initial period of the interest rate fixation. 

In the tables showing outstanding amounts (Tables 02, 04, 06, 08, 10 and 12) loans and fixed deposits are to be classified into the appropriate categories on the basis of original maturity. 
7. Reporting secured loans

Eligible collateral shall be determined in accordance with the collateral defined in Article 4(1)(58) and (59) and Articles 197–203 of the CRR, where the value of the collateral and/or guarantee exceeds the amount of the loan or is equal to that. Even if the mortgage has not yet been registered by the time of concluding the agreement, determining whether the given loan is secured shall be carried out as if the registration has already been done.
8. Instruments

A table showing the relationship between the instrument categories applied to the Supervisory Balance Sheet and to this report is contained in the technical guidelines available on the MNB website, as referred to in point 5 of Annex 3. Value date corrections are to be applied in the same way as in the Supervisory Balance Sheet, namely, average interest rates are to be reported for the outstanding amounts categories that are also present in the Supervisory Balance Sheet. 
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