
MNB identification code: L70
Completion instructions
Project financing loans, real estate financing exposures to companies outside the scope of consolidation and properties held for sale
I. General instructions 
1. The data supplier designated by the MNB shall report the data in line with the COREP templates reported according to Annexes I and II of Commission Implementing Regulation (EU) No 680/2014 of 16 April 2014 laying down implementing technical standards with regard to supervisory reporting of institutions according to Regulation (EU) No 575/2013 of the European Parliament and of the Council and in accordance with the accounting regulations applied for these data supplies.
2. Data shall be provided in HUF millions, rounded off.
3. The currency and country codes to be used upon completing the tables are shown in the technical guidelines according to points 4.1. and 4.2. of Annex 3 published on the MNB’s website.
4. Further codes that can be used upon completing the tables are shown in the technical guidelines (code list) according to point 4.12. of Annex 3 published on the MNB’s website.
II. Detailed instructions for the completion of the tables
Table L7001: Project financing loans and real estate financing exposures to companies outside the scope of consolidation 
1. Completion instructions for the rows:
Row 001: real estate financing risk taking not included in row 002, outside the scope of accounting consolidation, exceeding a gross value of HUF 100 million and extended as non-project financing loans shall be reported here, in particular:
· real estate financing exposures vis-à-vis property funds through mutual fund shares issued or loans granted;
· loans granted to real estate management and development companies owned by parent banks or others.
Row 002: shall include those real estate and other (non-real estate) project financing exposures in the scope of prudential consolidation provided for in Chapter 2 of Title II of Part One of the CRR exceeding a gross value of HUF 100 million and meeting any of the conditions concerning the special lending exposures as defined in Article 147(8) (a)–(c) of the CRR, also including exposures in forms other than a loan (e.g leasing). The aggregate data of individual project financing loans reported in the other rows of the table shall be reported in this row.
Repeating rows 003–nnn: data for individual project financing loans shall be reported, in separate rows. One project shall be reported in one row even if the project consists of multiple real estates of the same type (e.g. gated community). Projects that are at the same place, but have a value independent of one another and can be sold independently of one another shall be reported in separate rows. Project financing loans by credit agreements and multi-currency exposures drawn in different currencies but belonging to one credit agreement shall be shown in separate rows, indicating the relevant currency code. Projects that concern more than one type of property shall be shown in several rows, indicating the relevant type of property. Accordingly, one property may be shown in more than one row if it was used as additional security in another credit agreement as well; in this case the sum of the allocated values of the property equals the total value of the property. In the case of reporting in several rows, the compliance with the HUF 100 million reporting limit shall be examined jointly. In the column that shows the name of the project, there shall be an indication of the relatedness of such exposures broken down to separate rows; the parts relating to the contract shall be identical, while the data relating to the subtype shall be unique.
In the case of project loans other than real estate financing project loans only those columns shall be completed that can be interpreted in the case of exposures of this type; otherwise they shall be left blank.
2. Instructions for completing the columns:
a) unique textual identifier not longer than of 30 characters shall be given. The same name shall denote the same project in the data supplies for any period.
d) shall be completed in line with the completion instructions for the row 7F13 of the supervisory report with table code 7F in Annex 3 of the MNB Decree on the obligations of money and credit market institutions to report data to the Central Bank’s information system primarily to enable the Magyar Nemzeti Bank to carry out its supervisory duties.
e) the current value of the on-balance-sheet gross exposure for the date of the report, excluding collaterals, loan loss and other adjustments. In the case of reporting in multiple rows (e.g. several types of collateral) the size of the exposure shall be divided among the rows (e.g. in proportion to the value of the collaterals).
i) loan loss provisioning as well as specific reserves for on-balance-sheet and off-balance-sheet items shall also be reported, with a positive sign.
j) the regulatory capital requirement related to the given project financing exposure.
k) the product of multiplication of the Pillar I capital requirement belonging to the given exposure and of the SREP ratio counted back for the given partial portfolio from the additional capital requirement provided for by the last closed supervisory review (hereinafter: ‘SREP’) and prescribed for the partial portfolio containing the project financing exposures, i.e. the total capital requirement resulting as a sum of the Pillar I and Pillar II capital requirements for the given project financing exposure. 
m) the LTV of the items acknowledged as eligible collateral under the CRR allocated to receivables shall be reported.
n) market value of the properties used as collateral. This value of the property shall be divided among banking transactions in proportion to the exposures or, in the case of transactions vis-à-vis other creditors, taking into account the registration ranking of the mortgage (in the case of several mortgages registered at the same rank the value of the property shall be allocated in proportion to the exposures; in the case of several mortgages registered at different ranks the value of the property shall be reduced by the value of the mortgage registered at the rank preceding the mortgage registered in favour of the data supplier).
o) collateral/liquidation value of the properties used as collateral. This value of the property shall be divided among banking transactions in proportion to the exposures or, in the case of transactions vis-à-vis other creditors, taking into account the registration ranking of the mortgage (in the case of several mortgages registered at the same rank the value of the property shall be allocated in proportion to the exposures; in the case of several mortgages registered at different ranks the value of the property shall be reduced by the value of the mortgage registered at the rank preceding the mortgage registered in favour of the data supplier).
p) the LTV of such collaterals for the items acknowledged as other eligible collateral under the CRR allocated to receivables shall be reported.
q) the data shall be given in accordance with the principal repayment schedule of the contract.
r) in the case of defaulting transactions, the point in time when the first default in payment according to the valid contract occurred. If the client has settled his default in full, the field shall be left blank. The date of the first default shall be indicated even if the client later repaid some of the amount due.
s) in the case of restructured transactions, the time when the valid contract for the restructuring was concluded.
t) shall be classified on the basis of the client’s payments in the past 3 months.
u) shall be classified on the basis of the client’s payments in the past 3 months.
v) transactions shall be classified in accordance with the MNB Decree on prudential requirements pertaining to non-performing exposures and restructured receivables. The ’performing resctructured’ category shall be further divided into two groups based on whether there was a year since the last restructuring when the client’s principal repayment reached three percent. If a ’performing restructured’ transaction corresponds to the conditions of removal from the ’restructured’ category, it shall be reported as a ’performing, non-restructured’ transaction irrespectively of the measure of capital repayment.
w) exposure as defined in Article 147(8) (a) of the CRR.

x) exposure as defined in Article 147(8) (b) of the CRR.

y) exposure as defined in Article 147(8) (c) of the CRR.
Table L7002: Properties held for sale
1. Completion instructions for the rows:
Row 001: own properties not for banking operations, which are commercial properties or ones acquired by the data supplier for the purpose of selling (usually taken over in exchange for a claim). Upon determining the range of properties, one shall act on the basis of the accounting consolidation, i.e. real estates in the balance sheets of own, individually not supervised asset manager firms shall also be shown. Properties that are outside the accounting consolidation but are in firms that are in a close relationship according to point 38 of paragraph (1) of Article 4 of the CRR shall be reported in a consolidated manner in row 001 of Table L7001. Properties that are not related to any former loans of the data supplier and have been acquired on a market basis do not have to be reported. Properties with a gross value of up to HUF 100 million do not have to be indicated. (Properties taken over in exchange for corporate loans other than project loans shall also be shown if their value exceeds the reporting threshold.) Properties that served as collateral for the data supplier’s earlier project loan shall be shown irrespective of any value limit. 
Repeating rows 002–nnn: data for individual properties shall be reported, in separate rows. In the case of several related properties (e.g. gated community) they shall be evaluated in a consolidated manner and reported in one row in the table. Properties that are in the same place but have independent values and can be sold separately shall be shown in separate rows.
2. Instructions for completing the columns:
a) unique textual identification not longer than 30 characters shall be given. The same name shall denote the same property in the data supplies for any period.
e) shall be completed in line with the completion instructions for the row 7F13 of the supervisory report with table code 7F in Annex 3 of the MNB Decree on the obligations of money and credit market institutions to report data to the Central Bank’s information system primarily to enable the Magyar Nemzeti Bank to carry out its supervisory duties, i.e. in the case of properties for sale it shall be indicated whether any flow of money (e.g. rent) is related to the property.
f) in absence of appraisal, the market value of properties shall be the product of multiplication of the gross value of the original historic cost and the data supplier’s ownership stake.
g) what shall be reported is what the data supplier would take into account at collateral value if the given property was used as collateral for a loan. If the data supplier does not carry out an evaluation like this, it shall report the portion of the relevant ‘best’ estimate falling upon the data supplier’s ownership stake (accounting value minus depreciation shall be acceptable).
h) the date when the banking group acquired the ownership of the property shall be reported (independently of the intragroup transactions). 
j) in the case of properties within the scope of the prudential consolidation according to Chapter 2 of Title II of Part One of the CRR the value is 0; only in the case of ownership belonging to the accounting consolidation, the group exposure value (or its proportionated part) calculated in a consolidated manner shall be indicated in connection with the given property.
k) loan loss provisioning by the data supplier for the refinancing provided by the data supplier or loan loss provisioning falling upon the given property of the general financing, relating to the given property, with a positive sign.
l) in the case of properties within the scope of the prudential consolidation according to Chapter 2 of Title II of Part One of the CRR the direct capital requirement, in the case of properties outside the scope of consolidation the regulatory capital requirement of refinancing, relating to the given property.
m) the product of multiplication of the Pillar I capital requirement belonging to the given exposure and of the SREP ratio counted back for the given partial portfolio from the additional capital requirement provided for by the last closed SREP and prescribed for the partial portfolio containing the property exposures, i.e. the total capital requirement resulting as a sum of the Pillar I and Pillar II capital requirements for the given property exposure.

