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K E Y  M E S S A G E S :  T H E  M O N E TA R Y  C O U N C I L’ S  
A S S E S S M E N T  A N D  T H E  M A R C H D E C I S I O N

• The Council is committed to achieving the 3 percent inflation target in a

sustainable manner.

• Geopolitical events are causing significant uncertainty. However, the

fundamentals of the Hungarian economy are notably stronger than at the

beginning of the energy crisis in 2022.

• The inflation target may be achieved in a sustainable manner in 2027 H2. The

projection is surrounded by mostly upside risks to inflation.

• The Monetary Council left the base rate unchanged at 6.25 percent at today’s

meeting.

• A cautious assessment of international developments and a careful, patient

approach to monetary policy are warranted.

• The Council is constantly assessing the impact of incoming macroeconomic data

and financial market developments on the inflation outlook, based on which it

will take decisions on the level of the base rate in a cautious and data-driven

manner.
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O I L  A N D  G A S  P R I C E S  H AV E  R I S E N  M A R K E D LY D U E  TO  
T H E  C O N F L I C T  I N  I R A N

Source | Bloomberg
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T H E  F O R I N T  W E A K E N E D  M O R E  T H A N  R E G I O N A L  
C U R R E N C I E S

Source | Bloomberg

Maintaining the stability of the foreign exchange market is of key importance in 
reducing inflation expectations.

CEE EXCHANGE RATES
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T H E  C U R R E N T  A C C O U N T  S U R P L U S  I S  T E M P O R A R I LY  D E C L I N I N G ,  
B U T  N E T  L E N D I N G R E M A I N S  S T R O N G

Note | *The sum of current transfers and the capital account balance. 
Source | MNB

EXPECTED DEVELOPMENT OF THE CURRENT ACCOUNT BALANCE
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L A B O U R  M A R K E T  R E M A I N S  R E S I L I E N T

Note | January 2026. Seasonally adjusted data. The Hungarian value is according to the HCSO
headline figure. 

Source | Eurostat, HCSO

UNEMPLOYMENT RATES IN THE EUROPEAN UNION

5.8

4.6

0
1
2
3
4
5
6
7
8
9

10

Fi
n

la
n

d

Sp
ai

n

Sw
ed

en

G
re

ec
e

Fr
an

ce

D
en

m
ar

k

La
tv

ia

Lu
xe

m
b

o
u

rg

B
el

gi
u

m

Li
th

u
an

ia

Es
to

n
ia

R
o

m
an

ia

Eu
ro

p
ea

n
 U

n
io

n

A
u

st
ri

a

P
o

rt
u

ga
l

Sl
o

va
ki

a

It
al

y

Ir
el

an
d

H
u

n
ga

ry

C
ro

at
ia

C
yp

ru
s

G
er

m
an

y

N
et

h
er

la
n

d
s

Sl
o

ve
n

ia

M
al

ta

C
ze

ch
ia

B
u

lg
ar

ia

P
o

la
n

d

percent



| 8

T H E  E F F E C T S  O F  T H E  WA R  I N  I R A N  C A R R Y  G L O B A L  
I N F L AT I O N A R Y  R I S K S …

…however, Hungary’s balance indicators and domestic inflation are better positioned 
than at the onset of the energy crisis in 2022.

Early 2022 Currently

Euro area inflation
1.9% 

(February 2026)
5.9% 

(February 2022)

Domestic inflation
1.4% 

(February 2026)
8.3% 

(February 2022)

Current account balance
as a percentage of GDP

1.8% 
(2025 Q3)

-5.9% 
(2022 Q1)

Foreign exchange
reserves

~ EUR 60 billion 
(February 2026)

~ EUR 36 billion 
(February 2022)

Monetary 
stability

Stronger domestic 
fundamentals

Reduced external 
inflation pressures

Source | MNB, HCSO, IMF
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T H E  M N B ’ S  TA R G E T E D  I N S T R U M E N T  H E L P S  M A I N TA I N  
T H E  S TA B I L I T Y  O F  F O R E I G N  E XC H A N G E  M A R K E T S  

On 10 March, the Monetary Council decided to meet major foreign 
exchange liquidity needs arising from covering energy imports. 

• In the current uncertain environment, maintaining the stability of the 
foreign exchange market is crucial in anchoring inflation expectations 
and thus achieving price stability. 

• Available reserves have risen recently, with foreign exchange reserves 
reaching historically high levels.

• The central bank’s targeted measure ensures the continuing stability 
of the foreign exchange market amid the increased demand for 
foreign currency liquidity from energy imports.
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T H E  E C O N O M Y  W I L L  C O N T I N U E  T O  S T R E N G T H E N  T H I S  Y E A R ,  B U T  
G E O P O L I T I C A L  E V E N T S  D A M P E N  G R O W T H

EXPENDITURE-SIDE DECOMPOSITION OF ANNUAL GDP CHANGE

Note | Government final consumption expenditure also includes transfers. 
Source | HCSO, MNB
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I N F L AT I O N  F E L L  F U R T H E R  I N  F E B R U A R Y,  A N D  R E P R I C I N G S AT
T H E S TA R T  O F  T H E Y E A R  W E R E  H I S T O R I C A L LY L O W

Source | HCSO

HEADLINE AND CORE INFLATION
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H O U S E H O L D  I N F L AT I O N  E X P E C TAT I O N S  D E C R E A S E D

Source | MNB
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Source | HCSO, MNB forecast

CURRENT AND DECEMBER MID-TERM INFLATION FORECAST

2026 2027

December 3.2% 3.3%

March 3.8% 3.7%
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T H E  M A R C H B A S E L I N E P R O J E C T I O N  I S  S U R R O U N D E D BY  
M O S T LY  U P S I D E  R I S K S TO I N F L AT I O N

RISK MAP OF THE MARCH INFLATION REPORT

Note | Average deviations from the baseline in the next 8 quarters.
Source |MNB
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C A R E F U L  A S S E S S M E N T  O F  D E V E L O P M E N T S  A N D  
C A U T I O N  A R E  WA R R A N T E D

The Monetary Council left the base rate unchanged at 6.25 percent 
at today’s meeting.

• Regarding financial market developments, a stability-oriented 
approach to monetary policy is necessary. 

• The persistence of geopolitical events and their impact on the 
inflation outlook require continued and cautious analysis. 

• Careful and patient approach to monetary policy remains.

• Maintaining tight monetary conditions is warranted.
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T H E  M O N E TA R Y  C O U N C I L’ S  F O R WA R D  G U I DA N C E

“A careful and patient approach to monetary policy remains 

necessary due to inflation risks arising from geopolitical tensions 

and the uncertain financial market environment. The Monetary 

Council is committed to the achievement of the inflation target in 

a sustainable manner. Maintaining tight monetary conditions is 

warranted. The Council is constantly assessing the impact of 

incoming macroeconomic data and financial market 

developments on the inflation outlook, based on which it will take 

decisions on the level of the base rate in a cautious and data-

driven manner.”



THANK YOU FOR YOUR 

ATTENTION!
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