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K E Y  M E S S A G E S :  T H E  M O N E TA R Y  C O U N C I L’ S  
A S S E S S M E N T  A N D  D E C I S I O N

• The Monetary Council is committed to achieving the inflation target in

a sustainable manner.

• The Monetary Council kept the base rate unchanged at 5.50 percent at

today’s meeting.

• The high level of energy prices, the rising yield environment, as well as

the uncertainty surrounding the global economic and financial market

outlook warrant a careful approach to monetary policy.

• Domestic economic policy measures, as well as their market reception,

have an effect on the room for manoeuvre of monetary policy.

• In the coming months, the Council will take decisions on the level of

the base rate in a cautious and data-driven manner.
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G L O B A L  O I L  A N D  G A S  P R I C E S  R E M A I N E D  H I G H

OIL AND GAS PRICES
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L O N G - T E R M  Y I E L D S  I N  D E V E L O P E D  M A R K E T S  
I N C R E A S E D  F U R T H E R

LONG-TERM YIELDS IN DEVELOPED MARKETS
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T H E  U S  D O L L A R  S T R E N G T H E N E D

EUR-USD EXCHANGE RATE DEVELOPMENTS
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T H E  E X T E R N A L  I N F L AT I O N  E N V I R O N M E N T  R E M A I N S  
H I G H

Notes | HICP data. In case of the US: CPI data. 
Source | Eurostat, Trading Economics

INTERNATIONAL INFLATION ENVIRONMENT
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M A R K E T S  P R I C E  I N  I N T E R E S T  R AT E  H I K E S  F R O M  B O T H  
T H E  E C B  A N D  T H E  F E D

THE EXPECTED INTEREST RATE PATH OF THE FEDERAL RESERVE AND THE EUROPEAN 
CENTRAL BANK, BASED ON MARKET PRICING

Source | Bloomberg
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M A R K E T S  E X P E C T  T H E  P O L I S H  A N D  T H E  C Z E C H  C E N T R A L  
B A N K S  TO  I N C R E A S E  I N T E R E S T  R AT E S

INTEREST RATES OF CEE CENTRAL BANKS AND INTERBANK INTEREST RATE 
EXPECTATIONS BASED ON MARKET PRICING

Source | Bloomberg

0

1

2

3

4

5

2
0

2
6

.0
1

.

2
0

2
6

.0
2

.

2
0

2
6

.0
3

.

2
0

2
6

.0
4

.

2
0

2
6

.0
5

.

2
0

2
6

.0
6

.

2
0

2
6

.0
7

.

2
0

2
6

.0
8

.

2
0

2
6

.0
9

.

2
0

2
6

.1
0

.

2
0

2
6

.1
1

.

2
0

2
6

.1
2

.

2
0

2
7

.0
1

.

2
0

2
7

.0
2

.

2
0

2
7

.0
3

.

percent

Poland Expectations (Poland)
Czech Republic Expectations (Czech Republic)



| 9

T H E  E XC H A N G E  R AT E  R E M A I N E D  I N  T H E  S T R O N G E R  
R A N G E  O B S E R V E D  I N  R E C E N T  M O N T H S

Maintaining the stability of the foreign exchange market supports the anchoring of 
inflation expectations and thus contributes to the achievement of price stability. 

EXCHANGE RATE OF CEE CURRENCIES AGAINST THE EURO
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H O U S E H O L D S ’  E X P E C TAT I O N S  A R E  M O D E R AT E ,  A N D  
I N F L AT I O N  I S  B E L O W  T H E  C E N T R A L  B A N K ’ S  T O L E R A N C E  B A N D

INFLATION AND CORE INFLATION
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F O O D  P R I C E S  H AV E  D E C L I N E D,  W H I L E  M A R K E T  S E R V I C E S  
I N F L AT I O N  R E M A I N S  H I G H

Note | Breakdown according to the MNB’s classification.
Source | HCSO, MNB

ANNUAL PRICE CHANGES OF MAIN INFLATION GROUPS
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T H E  G R O W T H  O F  I N D U S T R I A L  P R O D U C T I O N  A N D  
R E TA I L  S A L E S  C O N T I N U E D

ANNUAL RATE OF CHANGE OF RETAIL SALES AND INDUSTRIAL PRODUCTION

Note | Calendar adjusted data.
Source | HCSO, MNB
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R E A L  WA G E  G R O W T H  I S  S T R O N G ,  B U T  N O M I N A L  WA G E  
DY N A M I C S  A R E  S L O W I N G  D O W N

NOMINAL WAGE DYNAMICS IN THE PRIVATE SECTOR

Source | HCSO
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T H E  M O N E TA R Y  C O U N C I L  I S  C O M M I T T E D  TO  A C H I E V I N G  
T H E  I N F L AT I O N  TA R G E T  I N  A  S U S TA I N A B L E  M A N N E R

The Monetary Council kept the base rate unchanged at 5.50 
percent at today’s meeting. 

• The high level of energy prices, the rising yield environment, as well 
as the uncertainty surrounding the global economic and financial 
market outlook warrant a careful approach to monetary policy. 

• Maintaining the current interest rate conditions is necessary to 
achieve the 2.5 percent inflation target in a sustainable manner 
over the monetary policy horizon. 

• Looking ahead, Hungary’s risk assessment will be influenced by 
economic policy measures, expectations regarding the adoption of 
the euro, as well as the external market environment.
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T H E  M O N E TA R Y  C O U N C I L’ S  F O R WA R D  G U I DA N C E

„The Monetary Council is committed to achieving the inflation target 

in a sustainable manner. In addition to ensuring positive real interest 

rates, maintaining the stability of financial markets, especially that of 

the foreign exchange market, supports the anchoring of inflation 

expectations and thus contributes to achieving price stability. Economic 

policy measures, as well as their market reception, have an effect on 

the room for manoeuvre of monetary policy. The Council is constantly 

assessing the inflation outlook, global developments, and Hungary’s 

risk premia, based on which it will take decisions on the level of the 

base rate in a cautious and data-driven manner.”



THANK YOU FOR YOUR 

ATTENTION!
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