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MAIN TAKEAWAYS OF THE REPORT

The Hungarianbanking systemremained stable in an environmentimpacted by
numerouschallengesn the pastperiod,andits shockresilienceis strong.

Basedon the stresstest, the sectorwould meet the regulatory requirements for
liquidity and capitaladequacyevenin the eventof a seriousshock

Theliquidity of the bankingsystemcontinuedto rise from a high base the capital
position is adequate eventakinginto accountthe buffer requirementsin 2024

The NPLratio stagnatedin the corporate segment, and fell significantlyin the
householdsegment overall portfolio quality is adequate

The historically high profitability in 2023 was due in part to the high interest rate
environmentduringthe period and specificone-off items.

A The profit of the banking system will decreaseas early as 2024 to which, in
addition to the normalizationof monetary conditions,the increasein credit risks
and governmentmeasuresaffectinginterestratesmayalsocontribute.

A Householdcredit growth may have reachedits lowest point in 2023and corporate
credit at the beginningof 2024 but credit dynamicsin both sectorsmay remainin
the singledigit rangethis year | 3
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SHOCKRESILIENCEFTHE BANKINGSYSTEMS STRONGTHE
PREVIOUSLY IDENTIFIED RISKS DID NOT MATERIALIZE

Stabilityindicatorsof the bankingsystem

Financial Stability Indicators 2008 2019 2023
Liquid assets / total assets 28.2% 31.6%
Loan-to-deposit ratio _ 75.5% 74.5%
Foreign funds / total liabilites _ 12.7% 9.4%

Capital adequacy ratio 12.9% 18.0% 19.3%

Share of loans over 90 days past due 4.6% 2.1% 1.4%

Return on Equity 11.3% 11.6% 23.8%

YSNRS &S] Operational costs to assets 2.4% 2.0% 1.7%
sajto@mnb.hu Household loans outstanding - annual growth rate 19.1% 16.7% 2.7%
Share of FX loans in the household loan segment _ 0.7% 0.5%

Share of floating-rate loans in the household mortgages _ 48.7% 15.1%

Corporate loans outstanding - annual growth rate 6.5% 14.2% 6.0%

Determining risks that can reduce profitability

Non-compliance with the childelated
conditions for family subsidies

$ Government measures l@% The risks of the commercial

@l affecting loan interest rates real estate market
Sourcel MNB| 5

@ Globalgeopoliticaltensions




THE OUTSTANDING PROFITABILITY IN 2023 WAS LARGELY
SUPPORTED BY THE INCREASE IN INTEREST INCOME

HUF bn per cent
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—INet interest income

mmm Net profit after tax 12-month RoE 23.8%
=0O- 12-month rolling ROE (RHS)
Annual development of the banking system's profit
after tax, net interest income an®E

Note | Non-consolidated data. Return on equity is calculated on the basis of profit after tax, withohgh average
equity calculated without the current year's profit. Source | MI\IB6




EUROPEAN BANKS ALSO ACHIEVED AN OUTSTANDING RETURN
EQUITY OF 10 PERENT

basis point per cent

RoEc 2022
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—INet interest margin
==Annual credit dynamics of the private sector (RHS)

10.3% Annual credit dynamics in the private sector and
*Only the main changes have been highlighted interest margin trends in the European Union

The increase in interest income was supported by the high interest rate environment and the time
required for interest rate pasghrough, the loans outstanding stagnated in an annual comparison.
Note: Transactiofbased annual growth rate of credit institutions' loans to households andfimamcial corporations. The

net interest margin is based on tiEBARiIsk Dashboard's sample of 164 banks, covering more than 80 per cen o?the
EU/EEA banking sector by total assets. SoutBA KB




DID DOMESTIC BANKS HAVE AN ABOGAAMERAGE YEAR OR NOT?
THE OUTSTANDING PROFITABILITY WAS ALSO HELPED BY
INDIVIDUAL ITEMS...

XK26SOSNE FALOGOSNAY3I GKSY 2dzi Ay 2NRSNJI

full extent
+ ~300 Fair value evaluation of Sevej-r.al credif[ in.sftitutions hedge th
renatal baby SUDDOr anc positionA significant lossef, At
H U FBn P b SLlE most, filtering out the netprofit
HPS loans effect would be justifiable
YS NRS&aSI| + 332 | D'I\”?encfis r.ecel\:)e%. Groupleveloperating costs
sajto@mnb.hu HUFBN (el rorga;)rkzl)gn subsidiary group-level capital buffers.

2023 WASAN OUTSTANDIN&EAREORHUNGARIANMBANKS.

Xdespitethe fact that the extra-profit tax and the interest rate cap measuresburdened
the profit with around HUF450 billion (almost7.4 per cent of equity)

The net interest income was HUF 2,296 billion, of which approximately HUF 1,700
billion camefrom the centralbank (2021 HUF1,061 billion). Thebanks net interest rate margin
rosesignificantlypartly dueto the insufficientinterest rate passthroughon householddeposits

Composition effect: the lower profits of non-profitoriented public credit institutions also
moderatedthe sectorlevel profitability.




THE CAPITAL POSITION OF THE BANKING SYSTEM IS ADEQUATE
AND THANKS TO THE OUTSTANDING PROFITABILITY, IT HAS

FURTHER STRENGTHENED
CAR 19.3% (+0.5%p Q2 202N

Freecapital: 1,978 HUMBN
(+236 HUBNQ2 2023)

4.9% as a share of TREA
(+0.3%p Q2 2023)

91 per cent of institutions have free
capital buffers over 4 per cent.
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$t Dividendpaymentplans ~488 HUB*
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?@@W@@W% Compared to previous years, the dividen
T & &8 & & & & & &8 & u payout ratio is lower.
mmBelow 0% 0% - 2% I
e aoe o o I The MNER executive circular also |
~0-Sector's free capital (RHS) I contributed to the banks' conservativé

.. . |
. : dividend t policy.
Distribution of banks by level of free capitdl _ _ _ CYITEne payment bOEY. __

over the overall capital requirement Box7:Thea b . €pectationsn relationto

dividendpayments

Note | Weighted by the total risk exposure amount. Free capital does not include the unaudited part of the interim profit.
2023 Q4* free capital calculated with the currently known level of the combined capital buffer requirement applicable in
2024 and the TREA at the end of December 2023. The categories indicate the level of own funds above the ove||aI9:apitaI
requirement as a ratio of the total risk exposure amaunBasedon 9 creditinstitutions. Sourcel MNB
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AMPLE LIQUIDITY IN THE BANKING SECTOR CONTINUED TO RISE,
PARTLY DUE TO THE RETURN OF HOUSEHOLD DEPOSITS

HUF bn percentage points
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Corporate demand deposit share (RHS) -e~Households demand deposit share (R}

Operational Liquidity Buffer (OLT):

{ HUF 21,223illion
(March2024)

Equivalentto 72%of private
deposits

Loanto-depositratio:

Dec 2022: 71.2%

Quarterly transactioal changes in theorporate
and householdleposit portfolio of the banking
system

<

{ Jun2023: 76.6% 4
{  Dec2023:74.5% §
{ Mar 2024: 73.0% §

Source MNB| 10
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THECORPORATRPL-RATIOIS HISTORICALLY LOW, AND THAT OF

Dec 2022 Dec 2023

HOUSEHOLD LOANS HAS HALVED

HUF Bn
n A

per cent
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== Nonperforming loans not more than
—3Loans with 90+ days delinquency
----- 31-90 days delinquency ratio (RHS)
—090+ days delinquency ratio (RHS)
=== Nonperforming loan ratio (RHS)

Non-performingprivate sectorloans

outstanding in the credit institution sector

In the householdsegment the improvementof portfolio quality was supported by the
reclassification of transactions previously falling under the payment moratorium to performing
loans, which was complemented by active bank portfolio cleaning throughout the year.

3.9% 3.8%
CorporateNPL
465 HUMBN | 480 HUMBN
Corporate90+ 1.2% 1.3%
NPL 148 HUMBN | 168 HUMN
4.4% 2.8%
HouseholdNPL
432 HUBN | 294 HUBN
Household 90+ 1.5% 1.4%
NPL 145 HUBN | 146 HUMBN

EX T X

CorporateNPLratio: @ Household\PLratio:
3.8% 2.4%

February2024

Note| The definition of norperforming loans changed in 2015. From then on, in addition to the loans over 90 days past
due, loans less than 90 days past due where-payment is likely are also classified as 1p@nforming. Calculated b* 11
clients until 2010 and by contracts from 20Bburcel MNB
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Liquidity stresstest

Over the 2-quarter horizon of the stress
scenariowe assumea 20-30%drawdown of
credit lines, a 15%withdrawal of deposits

and a 30owithdrawal of ownerdebts

tighter interest rateconditions

¥

accompanied by a weaker exchange rate and

THE BANKING SECTOWOULD MEET THE REGULATORY REQUIREMENTS FC
LIQUIDITY AND CAPITAL ADEQUACY EVEN IN THE EVENT OF A SERIQITK S

Solvencystresstest

Inthe stressscenariq the GDRevel falls by 1%
over 2 years household consumption drops by-12

13%compared to the baseline scenario, while
employment falls by 177,00@ll this is
accompanied by a substantial weakening of the
exchange rate antighter interest rateconditions

>~

Liquidity surplusabovethe regulatory
requirementof 100%LCRs
HUF 5,00illion.

The sectoral capital adequacy ratio woulc
remainabove 206by the end of the2

horizon of the stress test

Theliquidity needsof banksfacing
liquidity shortagesvould amountto less
than HUF 10illion.

OnlyHUF 14 billioradditional capital is
required at the end of the second year ¢f
the stressscenario

C2 NNJ & p12b.



. RISKS
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Eloeybihe Risks related to commercial

real estate lending



AS YIELDS INCREASED, THE VALUE OF PRIME* OFFICES FELL ACRO
EUROPECAPITAL VALUE IN THE CEE REGION DECREASED TO A LES
EXTENT

2022 Q2 =100
40 Per cent Q 140

Central and Eastern Europe Western Europe
30 A 130

120 | Annual capital value changes
based on the development of

110
100 office market prime* yields andg
prime rents
90 2023 Q4 vs 2022 Q2:
80
[ \ 70 | Western Europe(-25%¢(-34%)
sajto@mnb.hu 60

CEE(-14%}(-21%)
Budapest:-21%

mm Effect of change in rental fee CEffect of change in yield
—Change in capital value (RHS)

Change in capital value in the office markets of the
major capital cities in CEE and Western Europe

Note | For every date, the figure shows the change versus 2022 Q2. The rate of value change in the prime office market
segment is not representative of the entire market, however, its direction is a good indicator of the tendency in the value
development of the overall market. *The expression prime refers to properties with the best location and 1uq1izy.

Source | MNB calculation based on CBRE and Cushman & Wakefield data



IN BANK STATEMENTS, THE VALUE OF COLLATERALS BACKING
02/ * %#4 , /1 .3 ). #2%! 3%$ ). ¢mcosd

X reflecting a trend that ran counter to market trends.

per cent per cent

;j _ _ gj Portfolio quality
22 - L 20 at end-2023
20 A - 20
18 - F 18 NPLratio: 3.9%
16 - 16
14 - L 14

- ~ 12 - 12

YSNRSaS| 10 - L 10 The share of Stage 2 loans
sajto@mnb.hu 2: : 2 increased yeaon-yeatr.
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BUT! no specific delays
have occurred yet.
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Box1¢ KS ol ylAy3
Distribution of project loans secured by commercial re commercial property market
estate by the change in collateral value during 202 32NsIeSVIERIlo ool RyER T[Tl

Note | In proportion to the market value at the end of 2023. Based on the real estate collateral of project loans for offices
retail and industrialogistics properties, as well as hotels with the status completed. In some cases, the development of the
value of the collateral may have been influenced by technical effects, including completion in the case of develol)r’ribﬁts,
amendments to the collateral registry. Source | MNB
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Maturity breakdown of project loans

|

Q3
Q4

2029 and after

collateralised by commercial real estate
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AT THE SAME TIME, THERE WILL BE A LOW NEED FOR
REFINANCING IN THE NEXT TWO YEARS...

By 2025, 11%f the
outstanding loans as of enc
2023 will expire.

Refinancing needs:

V It falls short of the 2022023
disbursement volume

V Low in international comparison:

= ysa 27%

ﬁ P UK, FR, DE average 2t

Note | Loans of the credit institution sector based on the outstanding capital amount. The amount of the stock expiring in
2029 is HUF 1,537 billion. Repayment categories: Bulans for which the ratio ohstallmentsdue in a lump sum at the
maturity date reaches 100%; Balloelvans for which the ratio ahstallmentsdue in a lump sum at the maturity date
reaches 20% but is less than 100%; Normal repaymieans for which the ratio ahstallmentsdue in a lump sum at t’t\r %6
N

maturity date is less than 20%. Source |
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ESTATE IS MODERATE

percent per cent ~ NN
100 - 100 ¢ KS a sxpasddelatdve
Zg 1 zg to regulatory capital(34%)
0 | - less than half of the 2008
50 . 50 2012 level.
50 50
40 - 40 ‘
30 . N 30
YS NR S & S 20 + iR iml= 1 O 20 Potentially increasing CRE marke
: 10 A L 10 risksC In October 2023, the
sajto@mnb.hu . : S .
0@ e L B o e e e e e e s e MNB Financial Stability Council
S 83 8 s 335 33338 8338 8 8 decided toreactivate the
N (q\] (V] AN N (q\] (V] AN (q\} AN (q\] AN AN AN AN AN . .
— e — T systemic risk buffer SyRB on a
Em50-75% 325-50% precautionary basis.
—310-25% Em 0-10%
0% —Project loans/regulatory capital 0
= =(Project loan+BGS stock)/reg. capital

Distribution of credit institutions by project loan stetdk-regulatory capital ratio

Note | Non-consolidated data for the credit institutions sector excluding affiliates, by balance sheet total. Based on the
project loan stock under the CRR definition of project loans until 2019, and based on a broader project loan definition
from 2020 onwards; use of the broader definition results in a 28 per cent higher project loan stock in 2023 Q4 compared
to the CRR definition. From 2019 onwards, data increased by BGS stocks include BGS bond holdings related ’t\j r? stat
sector in addition to project loans. Source | MIN
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INTERVENTION IN PRICING CAN CAUSE PERMANENT DISTORTI
- FOCUS ON THEPR-CEILING

ekl 3 October 2023The Ministry of Economic Development asks the bankdrtmduce a voluntary APRelling.

-"9 October 2023The introduction of the voluntary ARRIling: the APR of new markeased housing loans can be m&&%
: 1 January 2024The vquntary ARBeiling decreased t6.3%

OOO o000 O==0

Oct 2023 Share  Nov 2023. Dec 2023Share Jan 2024Share Feb2024:Share Mar 2024:
of volume  Shareof volume of volumebelow of volume of volume Shareof volume
below the below the the voluntary below the below the below the
Y S Nﬁ S -1 S voluntary APR voluntary APR APRceiling: 97% voluntary APR voluntary APR voluntary APR
: ceiling 66% ceiling 90% ceiling 49% ceiling 83% ceiling 91%
sajto@mnb.hu
RESEARCRUESIONS ¥ METHODOLOGY

1. How muchdid it reduce the interestate? Comparing housing loans to home
equity loansg has there been a bigger

drop in housing loan interestates?

2. Are the banks' pricing function and credit
risk considerations distorted?

Regression approximation of bank
pricing functionsg does the role of
income change?

| 19




APRCEILINGREDUCED INTEREST RATES ON NEW HOUSING LOANS |
AVERAGE OF 1.1 PERCENTAGE POINTS IN THE FIRST 5 MONTHS OF
PROGRAM

per cent per cent percentage point

12 12 0.0
11 - - 11 - -0.2 - -~ -== 1
10 - - 10 - -0.4 : Based on the result o
o o [ 5s 1 thedifferencein- !
7 4 - 7 - -1.0 I differences ,
2] B Ry ' estimation method. 1
4 - 4 - -1.6
3 - 3 - -1.8
2 -2 - -2.0
- . A 1 - -1 - -2.2
Y s NR S a S 1 O T T T 1 T T T 1 T T T 1T T T T T T T1 0 T T T T T —24
; o T o' T S ' M s S o5 B s M o falf ™ 5 = © <t o
sajto@mnb.hu 0900020903 YE g A
— I Nl N l < ) o] Box 3
S 8 8 8 < S @ ” .
N Effects of the APR ceilin
——Housing loan: average interest rate Estimation uncertainty 2 et marke{based
housing loans
Home equity loan: average interest rate —Average housing loan interesf
----- Housing loan: weighted interest rate rate decrease
—Estimated effect of the APR
Home equity loan: weighted interest rate ceiling

Average interest rates on new mortgages and estimated effect
of the APRceiling

Note | *Until February 2024. For housing loans, reubsidised, markebased loans only. Loan amounts used as weights. |Tr230
blue line in the right panel shows the cumulative average decline relative to September 2023. 3éhBedlculation.




YSNRS &S]

sajto@mnb.hu

10-year IRS
- = APR-based spread on subsidised housing loans with 4 month prior ref. rate (R
——APR-based spread on market-based housing loans with 4 month prior ref. rate
——APR-based spread on personal loans with 4 month prior ref. rate (RHS)
—o—APR-based spread on housing loans with 4 month prior ref. rate (RHS)

Evolution ofinterestrate spreads on newly
disbursed housing loans and personal loans

INTERESTRATESPREAD3ON HOUSING LOANS HAVE DECREASED

, per cent percentage point , , Average APR (March 2024)

12
1o<Market-based housing loarG.7 per cent

4

APReceilingnarrows spreads on
marketbased housing loans.

The maximum loan interest rate of
HPS Pluss lower than that of
previous HPS schemes, thus sprea
on subsidisedoans also falls.

d

Note| Subsidised loans cover FGHPFoans, the subsidised HPS constructions, the subsidised bridging loans and the
subsidised housing loans. Averages weighed by contractual amount. The spreads were calculated on the basis of relevant
BIRSlata observed 4 months prior according to interest rate periods, except for the new HPS Plus, available sinc

2024; in this case we used thebnth prior 5year IRS as the reference rate. Source| M

JéTary



THE CORRELATION BETWEEN DEBTOR RISK FACTORS AND HOU
LOAN INTEREST RATES WEAKENED AFTER THE INTRODUCTION
THE APRCEILING

: The APReiling reduced the |
I . . .

08 per;;r;qgg —m—e peg«‘;?]ttage 0.8 : interest rates of highrisk I
; ! customers more. '

- 0.6 e e e e e e e e e e e e e e o = |
- 0.4 . .
Pricinghas narrowed.
- 0.2
L0 The role of income in interest
YSNRSAS] L 02 rateshas become much smaller
sajto@mnb.hu 04 L _ _ | 04
8 8 § -8 & § B8
~.8_..8" 8 I 3 %
E, 8‘ - < T9) 8 8_ %
Income categories (thousands HUR) I For higherisk customers, thénterest
‘ m Before introduction of APR-ceiling m After introduction of APR-celiling | @ rate Spread may not cover the risks

Interest ratedifference compared to the HUF
600-800 thousand income category before and
after the introduction of the measure

b2(S p az2yidkKie ySi AyO2YSod ¢KS @ f dzSa aK2g 0KS | @gSNI
to the HUF 60800 thousand category. Taking into account the contracts concluded until February |2022.
Source MNBcalculation




RISKIER CLIENTS HAVE NOT BEEN EXCLUDED FROM THE CRED
MARKETSYET

100 - percent per cent_ 100
90 - - 90 . : :
80 - | 80 The pricing caps raise the risk
20 - 20 that borrowers who do not fit
into the capped pricing from a
60 - - 60 o . : )
5 5 credit risk point of view will be
priced out of the credit market
40 A - 40
YSNRSA&S] 30 1 - 30
sajto@mnb.hu 20 1 — - 20
10 - A 2 L 10
0 g | | g | g | g | § | § | § 0 APRceiling has not yet reducec
« 4« S N A N housing loan availability
S $ o &2 & S ¢ significantly
0 <300 thousand HUF @ 300-400 thousand HUF so far
m 400-500 thousand HUF @ 500-600 thousand HUF E—
@ 600-800 thousand HUF @ 800-1000 thousand HUF
mOver 1 M HUF O Low-income clients

Distribution of newly disbursed markeatased housing
loansby income categories

Note| Volumebaseddistribution. Sourcel MNBcalculation| 23
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WHAT COULD BE THE CONSEQUENCES OF THE LONGER

MAINTENANCE OF THE APREILING?

per cent

per cent

Voluntary APR
ceiling: 7.3 per cent

—-— s e . .
\\\\\
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~\
~
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Oct-23
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Jan-24

Febr
Mar

Apr

—APR of market-based housing loans
--=10-year IRS
¢ Level of voluntary APR-ceiling

@

@
- 3

POSSIBLRESULTS

9

It can lead to the Yees
exclusion of riskier clients! '

Bankggive upthe APR
ceiling:

Housing loan interest
rates increase.

Banks daot give upthe
APRceiling:

¥

Marketo F 8 SR K2dzaAy3 t2Fyao FRSNTSe [k

average 16year IRS and the level of the

voluntary APReiling

result in highercredit
losses

Note| Preliminarydatafor the APRof housingloansin April 2024.Sourcel MNB | 24
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THE PHASING OUT OF THE INTEREST RATE CAP MAY LEAD TO A
SUBSTANTIAL INCREASE IN INSTALMENTS FOR A SMALL GROUP OF CLI

per cent thousand HUF
0 16

Vulnerable cliens:

14 1. Instalmentincrease
surpasses 5 thousand HUF

e monthly andDSTlises above
10 50 per cent
8

2. Reaching retirement age

6 ~ ’

4 .
26,000clients

2 Lé

0 904< Clients under the cay
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0c10 10c20  20¢30  30c40  40¢50  50¢60 60+

DSTI category Mortgage loan

m Under the interest-rate cap 17%
W After the interest-rate cap volume under the cap
¢ Median increase of repayment instalment (RHS)
L : , _ 0 Total mortgage loan
Distribution of interestrate cap debtors' byppSTtategories 4% volume

and the median increasa instalment

Note| The evolution of the instalments have been calculated based on the sum of the total outstanding loans of the
interest-rate cap debtors. Calculation is based on the forward interest rates of the 28th of March 2024 and the repPrgg
income of the debtors in 202Kourcel MNB




THEIMPORTANCEOF MONITORINGHE FULFILLMENTOF
CHIDBEARINGCONDITIONSRELATEDTO FAMILYSUBSIDIES

HOMEPURCHASBJBSIDYSCHEMB-ORFAMILIES PRENATABABYSUPPORIOAN

In many cases, accessdertainfamily subsidies and the maintenance of thiavourable
conditions isconditional on having more children

Failureto meetthe childbearingcondition entails significant costas in general those who do not
fully comply by the deadlinmust repay the amount of the subsidy plus interest on arrears in &
lump sum

YSNRS &S]

sajto@mnb.hu . L ] .
jo@ % This may significantly increase the current and future payment obligations
the householdsoncernel.

It is common to use subsidies and subsidised loans in combination with e3
other or with marketbased loarA failure to have childreiincreased payment
burden and higher probability of defayy itYI & | € 42 | FTFS O
credit market products and participation

Failure to meet debt servicing obligatioma&y also have an impact on property
pricesthrough the sale of collateral.




FINANCIALSTABILITY RISKS ARE LIMITHN THE CASEOFHPS
GRANT AND LOAN CONTRACOS 20162018

Characteristics of contracts that do not meet the condition u
having childrer(Basedon June2023data)

Contractsof 20162018

1 Deadline 202622 Failureto meetthe chiIdbearin_ggonditiorr
additional 27-33 per centHUF 2%illion

child Contractsof 2019
| : Failureto meetthe childbearingcondition
beadiine 2023 27.38 per centHUF 1illion >

YSNRSA& S *
Half a yearis still availabld

sajto@mnb.hu

d d'2' | Contractsof 2016
additiona . . . —
children Deadline 2024 Failureto meetthe childbearingcondition

42-57 per cenfHUF 2oillion D

Avyearand ahalf is still availabld

Box5: Analvsis of compliance with the conditio Note | Ratiosaccordingo the contractnumberin red, total volume
y P of HPS subsidy and loan contrart®lue. Basedon June2023data.

on having children linked to family subsidies Source MNB, HungariarStateTreasury




25 PER CENT OF PRENATAL BABY SUPPORT IEIMAROWERSF
2019 FAILEDTOMEETTHECHILDBEARINGCONDITIONBY JUNE 2023

| i Contractdate: H2 2019

100 per cent thousand pcs 20 <L

00 - g BasedonJune2023 0
80 16 data

70 | 14 No additional child:

60 - 12

A 25 per cent otontracts
50 - 10 1 A volumeof HUF 115 billion

YSNRSaS| e 8 | A nearly 12,000 contracts
sajto@mnb.hu 30 - 6 —
20 | 4 Riskmitigating factors
10 1 2 Thereis still 1-1.5yearsafter the
0 4—r—m g —— T ———————— 0 referencedate of the datato fulfil
o o o = o — = o N = a
g 3 % 5833 3 ?—E §833 3 % 5833 3 the childbearingcondition.
3
" Contract date " 100-per cent goernment

|0 children= 1 childmm 2 childrenmm 3 children—Number of contracts (RHS guarantee

Distribution of prenatal baby support loans according to tifed!tly usedfor savingspurposes

number of children born since the contract date Relativelyhighincome

Note| The date of reference for the birth data is June 2023. The distribution is based on contract number.
Sourcel MNB,HungariarStateTreasury| 29




THE NUMBER OF LIQUIDATIONS WITHOUT PRIOR PROCEEDING!
20%-1).3 ()34/2)Y#!,,9 ,/78

Xthe jump seen in the last two years is the resuleghl technical changeand not real
economic reasons

thqusand pcs
18 thounsand pcs / PCS 1 g

Suspension of Introduction of Liquidations without
167 forced deletion [ a HUF 40000 | 16 rior oroceedinas
14 1 proceedings minimum [ 14 P P g

Historically low level

YSNRS &S]

Thecorporationssubject to
proceedings have
manageablerelatively
smallamount of loans

@ Forced deletion with prior proceeding OUtStandlng
0O Forced deletion without prior proceeding
@ Liquidation with other prior proceeding

@ Liguidation with prior forced deletion proceeding
W Liquidation without prior proceedin];
The number of starting liquidation and forced

deletion proceedings announced
Box 4 The increase in liquidation proceedings is due to

sajto@mnb.hu

Banksmanagethese
exposuresn a prudent
manner

Source |Opter‘| 30

technical effects, financial stability risks are low
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IN 2024 Q1, A QUARTER OF BANKS EXPERIENCED A DECLINE IN
LOAN DEMAND IN THE CORPORATE SEGMENT

The decline experienced in the first quarter maiaffected HUF loans and loAgrm
loans.

er cent er cent
100 i 100 ‘

5 80 - . - 80 _ _
S 60 - , %ol L 60 Despite the fact that during the
g 404 './ & \ - 40 previous survey, half of the banks
20 13 - 20 already expected a piakp in
0 1 - 0 demand for longerm loansin
YSNRSaS| -20 - - -20 2024HL
ito@mnb.h o 40 F 40
sajto@mnb.hu I 0 o
g -80 1 - -80 Bankexpectations
-100 -100
Sevorst vt Hevo st Hevor st Hevor st v st Hevor st Hewop e = (2024 Q2Q3)
CO00 260006650 000C00006500005000008
S © © © © & & & oo
& &8 8 8 & & & & &g Overall,14 percentof them
3 expect a pickup in demand.
-e-Short-term loans -&-Long-term loans N - - - - - —=—-=
HUF loans —-&-FX loans In the case of Iongerm :
ch : dit d db 1 loans, however, there is no,
anges |n_ corporate cre_ It _eman Yy [ sign of a turnaround! !
maturity and denomination S —

Note| Netratio isthe balance of respondent banks indicating stronger/weaker demands, weighted by market|sI@f.
Sourcegl MNB, based on banks' responses




CORPORATE CREDIT DYNAMICS MAY HAVE REACHED ITS LOWE
POINT AT THE BEGINNING OF 2024

Annualgrowth rate

0k Febr 2024: 2.0% )
Mar 2024: 2.5% f |

YSNRS &S]

sajto@mnb.hu

The evolution of corporate liquid assets to
GDP

| 2023 Q331% |

vsS. V3averagetl10percentagepoints
Growth rate of total loans to businesses and S.Iv._ 9 P 9 I

loan portfolio in the credit institution sector

Note | Transaction based growth rate, prior to 2015 Q4, A highamountof liquid assetgan significantly

data for SMEs are estimated based on banking system :
data. Between March 2022 and August 2022, payments to reduce the need to raise funds the future.

Sberbank are also taken into accouBburcel MNB Sourcel ECBEurostat, MN|3 33




