Guidance for Model Approval – IRB / AMA

According to Article 144 a) of Directive 2006/48/EC competent authorities are required to disclose general guidance adopted in the field of prudential regulation. In the field of CRD implementation, this includes all information published to provide guidance on how the new capital requirements should be applied by the supervised institutions. The table below sets out information on the model approval processes for the use of the Internal Ratings Based Approach (IRB) and the Advanced Measurement Approach to calculate operational risk capital requirement (AMA).

	Supervisory approach to approval on IRB 
	 

	CEBS Guideline
	CEBS GL10
	HFSA Validation guidelines

	Application (including minimum documentation expected by supervisors)
	Section 2.2.1
	Details of our procedure and content of the application pack is in Validation Guideline- Part I.  Chapter 3.2.1 and Annex 1 a)-e)        

	Supervisory assessment : main criteria and process (use of self assessment, reliance on external auditors, on on site-inspections)
	Section 2.2.2
	Details of our procedure and content of self-assessment is in Validation Guideline- Part I.  Chapter 3.2.2 and Annex 1 d) and Annex 2)

	Decision by competent authorities and communication to applicant (content of the reasoned decision)
	Section 2.2.3
	Details of our procedure is in Validation Guideline- Part I.  Chapter 3.2.3 

	Supervisory approach to approval on AMA 
	 

	CEBS Guideline
	CEBS GL10
	HFSA Validation guidelines

	Application (including minimum documentation expected by supervisors)
	Section 2.2.1
	Details of our procedure and content of the application pack is in Validation Guideline- Part II.  Chapter 2.1.4

	Supervisory assessment : main criteria and process (use of self assessment, reliance on external auditors, on on- site inspections)
	Section 2.2.2
	Details of our procedure is in Validation Guideline- Part II.  Chapter 2.1.1-2.1.3

	Decision by competent authorities and communication to applicant (content of the reasoned decision)
	Section 2.2.3
	Details of our procedure is in Validation Guideline- Part I.  Chapter 3.2.3 


For an overview regarding guidance for model approval in the EU Member States see the corresponding table on the CEBS homepage.
