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Notice on the terms and conditions of secondary market purchases in 

the MNB’s mortgage bond purchase programme  

 

Description of the Programme and conditions of participation 

Pursuant to the decision taken by the Monetary Council on 21 November 2017, the Magyar Nem-

zeti Bank is announcing a mortgage bond purchase programme (hereinafter: the Programme), 

within which the MNB makes offers (primary market purchase) during the public issue on the ter-

ritory of Hungary of mortgage bonds, which meet predetermined conditions, of mortgage loan 

companies that have their seat on the territory of Hungary (hereinafter: the Issuer), and purchases 

(secondary market purchase) the Issuer’s mortgage bonds issued on the territory of Hungary and 

specified in this notice (hereinafter: the Notice), up to 50 percent of the nominal value of the Issu-

ers’ current aggregate holdings of forint-denominated mortgage bonds issued on the territory of 

Hungary. 

The MNB considers it to be in line with the objectives of the Programme that Issuers conclude 

market making contracts in the case of their already issued mortgage bonds as well. 

The MNB will commence the secondary market purchases on 15 January 2018, and continue them 

until withdrawal. In the secondary market, the MNB will purchase from the mortgage bonds that 

meet the following conditions (hereinafter: Mortgage Bond): 

• Forint-denominated, fixed-rate mortgage bond publicly issued by the Issuer in Hungary, in 

line with the relevant Hungarian legislation, provided that the documentation of the bond 

does not contain any limitation concerning acquisition of ownership by the MNB. 

• Mortgage bonds, at least 90 percent of whose ordinary collateral defined in the Act on 

Mortgage Loan Companies and on Mortgage Bonds is equity claim originating from 

mortgage loans to consumers or from the repurchase of refinancing mortgage loans or in-

dependent lien as well as equity claim ensured by the transfer of seceded lien, behind which 

the collateral is mortgage loan granted to consumers. 

• The original maturity of the mortgage bond is at least 3 years upon the very first issue. 

When calculating the original maturity, in the case of multiple issues and tap issue, the 

maturity determined by the very first issue is authoritative. The MNB will only buy 

mortgage bonds whose remaining maturity reaches or exceeds 1 year at the time of purcha-

sing.  

• The mortgage bond has been introduced into the debt securities section of the Budapest 

Stock Exchange Ltd.  
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The MNB will purchase an amount corresponding to at most 70 percent of the nominal value of 

the Issuer’s Mortgage Bonds in circulation. The MNB will strive not to acquire ownership of more 

than 70 percent of the Mortgage Bonds in circulation within one mortgage bond series.  

Based on its decision, the MNB is going to purchase Mortgage Bonds from the Money Market 

Counterparty both in the stock exchange secondary market and the over-the-counter (OTC) secon-

dary market.  

- Considering the conditions of individual transactions, the MNB will purchase Mortgage 

Bonds in the OTC market in the form of direct sale and purchase. 

- Within the framework of stock exchange dealings, the MNB will purchase Mortgage Bonds 

in the debt securities section of the BSE through stock exchange member investment ser-

vice provider(s). The MNB will choose the investment service provider(s) to whom it will 

make an offer upon its sole discretion.  

The MNB will carry out its purchases in line with the principles of market neutrality and equal tre-

atment. The MNB will check the existence of the conditions regarding the Mortgage Bond on the 

basis of the information available for the Bank, and will publish the list of Mortgage Bonds on its 

website as well as on the relevant pages of Reuters and Bloomberg accordingly. Before the 3rd 

working day following the end of each calendar month the MNB will publish a statement broken 

down by security on its website as well as on the relevant pages of Reuters and Bloomberg about 

the amount of mortgage bonds purchased by it in the secondary market in the previous month and 

about the whole amount of mortgage bonds it owns. 

In respect of issues not regulated in this Notice, the ‘Terms and Conditions of the Operations of 

the Central Bank in Forint and Foreign Currency Markets’ shall be authoritative, with the exception 

of the provisions of III.B. 

Budapest, 21 December 2017  

MAGYAR NEMZETI BANK 

 


